
DEPARTMENT OF COMMERCIAL TAXES, KERALA 

PROCEEDINGS OF THE AUTHORITY FOR CLARIFICATION 

U/S.94 OF THE KERALA VALUE ADDED TAX ACT, 2003. 

 

Members present are: 

1. R. Rajasekharan Nair, Deputy Commissioner (Audit & Inspection), O/o.CCT, Tvpm. 

2. A. Biji Kumari Amma, Deputy Commissioner (Legal Wing), O/o.CCT, Tvpm. 

3. K.M. Althaf, Deputy Commissioner (Intelligence), O/o.D.C (Int), Tvpm. 

 

      Sub:   KVAT Act, 2003 – Clarification U/s.94 – Rate of Tax on Flavours and Aromatic  

                Compounds - Orders Issued. 

      Ref:   Application from M/s Parry Enterprises India Ltd., Kochi. 

 

ORDER No.C3/17563/09/CT DATED 22/1/2010. 

1. M/s Parry Enterprises India Ltd., Kochi has preferred an application U/s 94 of the 

KVAT Act, 2003 seeking clarification on the rate of tax applicable to the commodities Flavours 

and Aromatic Compounds. The applicant is a dealer of Flavours and Aromatic Compounds 

registered under KVAT Act having TIN. 

 

2. The applicant contends that Flavours are mixtures of odoriferous substances and other 

ingredients including Natural Essential Oils, Aromatic Chemicals, Oleoresins, Emulsifying & 

Stabilizing Agents, Preservatives, Anti-oxidants and carrier Solvents like Propylene Glycol. 

Flavours impart a desired taste and smell to a broad range of products in the food, beverage and 

pharmaceutical industries including confectionery, snack foods, dairy products, soft drinks, 

alcoholic beverages and pharmaceuticals. Flavours are used by consumer products manufacturers 

as raw materials (along with other raw materials) to make their products more appealing. The 

applicant claims that Flavours are classified under the HSN Code 3302. 

 

3. Aromatic Compounds are mixtures of odoriferous substances and other ingredients 

including Natural and Synthetic Essential Oils and Aromatic Chemicals. They impart a desired 

smell to a broad range of products like soaps & detergents, personal care and pharmaceutical 

industries including products like soaps, shampoos, agarbathis, talcum powders, creams, lotions, 

etc. Aromatic Compounds are used as raw materials by the consumer product manufacturers. 

The HSN Code of Aromatic Compounds is 3302. 

 

4. The applicant has contended that Flavours and Aromatic Compounds are both 

classified under the HSN 3302 for both Customs and Central Excise purposes in India. The 

Explanatory notes to the Harmonized Commodity Description and Coding System published by 

the World Customs Organization states the following with respect to the HSN 3302: 

 

Heading 3302 covers the following mixtures provided they are of a kind used as raw 

materials in the perfumery, food or drink industries (e.g. in confectionery, food or drink 

flavourings ) or in other industries ( e.g. soap making)  

1. Mixtures of essential oils. 

2. Mixtures of resinoids 

3. Mixtures of extracted oleoresins 

4. Mixtures of synthetic aromatics 

5. Mixtures consisting of two or more odoriferous substances (essential oils, 

resinoids, extracted oleoresins or synthetic aromatics). 



6. Mixtures consisting of two or more odoriferous substances (essential oils, 

resinoids, extracted oleoresins or synthetic aromatics) combined with added 

diluents or carriers such as vegetable oil, dextrose or starch. 

7. Mixtures whether or not combined with a diluent or carrier or containing alcohol, 

of products of other Chapters( e.g. Spices) with one or more odoriferous 

substances ( essential oils, resinoids, extracted oleoresins or synthetic aromatics), 

provided these substances form the basis of the mixture. 

 

5. The applicant would further contend that from the above Explanatory notes it is clear 

that only products which are raw materials can be covered under Heading 3302. Hence it is 

appropriate and correct to include Flavours and Aromatic Compounds, which are classified 

under Heading 3302, in the category of goods chargeable @ 4% VAT. The applicant has 

requested to clarify the same. 

 

 6. The authorized representative of the applicant was heard and the contentions raised 

were examined. 

 

 7. Entry 91A of the List A, Third Schedule to the Kerala Value Added Tax Act, 2003 

reads as follows: 

  91 A Mixtures of odoriferous substances and mixtures (including 

   alcoholic solutions) with a basis of one or more of these 

   substances, of kind used as raw material in industry; other  

preparations based on odoriferous substance, of kind used for 

the manufacture of beverages      3302 

 

8. As per the Budget Speech, 2008 it was decided to reduce the rate of tax of Flavours 

and Aromatic Compounds to 4%. Accordingly Entry 91 A  of the List A, Third Schedule to the 

Kerala Value Added Tax Act, 2003 was included vide Kerala Finance Act, 2008 with HSN Code 

3302. 

9. Hence, ‘synthetic flavouring essence’ and other flavouring essences of the kind used in 

food and drink industries with HSN Code 3302 will be taxable at 4% vide Entry 91 A of the List 

A, Third Schedule to the Kerala Value Added Tax Act, 2003.  

    The issues raised above are clarified accordingly.  

 

 

 

 

 

Deputy Commissioner (A&I)                                       Deputy Commissioner (LW)                               Deputy Commissioner (Int) 

            O/o CCT                                                                        O/o CCT                                           O/o DC (Int), Tvpm. 

 

To 

     M/s Parry Enterprises India Ltd. 

     Indira Gandhi Road,  

     Wellington Island, 

     Kochi – 3. 


